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Abstract

This study aims to investigate the impact of corporate attitude toward internal control systems
development on earnings announcement lags. Earnings announcements provide crucial information for
investors. Therefore, identifying firm-specific characteristics that affect earnings announcement lags is a
significant research objective. We focus on corporate attitudes toward internal control systems as one
such characteristic.

This study estimates whether, how many times, and when companies revise their basic policy on
internal control systems development, as established in accordance with the Japanese Companies Act.

The study also estimates the frequency of such a policy revision by the companies in the current fiscal
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year. These estimates are accomplished by utilizing the companies’ voluntary releases that announce any

such policy changes. These releases occur in accordance with listing rules on the timely disclosure of

corporate information by issuers of listed securities. In this approach, we measure quantitatively whether

companies adopt a constructive attitude toward internal control systems development or not.

Our results indicate that companies with a more constructive attitude toward internal control

systems development are significantly associated with shorter earnings announcement lags. These results

provide evidence that corporate constructive attitude toward internal control systems development is one

of the factors of earnings announcement timeliness.
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(2.23)** (2.24)** (2.25)** (227)** (2.25)** (2.25)**
HOLRGF RIS (#277) 0.02 0.02 0.02 0.02 0.02 0.02
(1.06) (0.93) (1.16) (1.16) (1.11) (1.07)
FOLRFER LS (LA 0.02 0.02 0.02 0.02 0.02 0.02
(1.81)* (182)* (178)* (1.78)* (1.80) * (181)*
HALGFLEIL . () 0.00 0.00 0.00 0.00 0.00 0.00
0.72) (0.69) (0.76) 0.72) (0.71) (0.70)
Bl lEHD -0.20 -0.20 -0.20 -0.19 -0.20 -0.20
(-192)* (-192)* (—=1.90)* (-189)* (-190)* (-191)*
e ZED -0.60 -059 -061 -0.60 -0.60 -059
(—258)*** (—255)** (—=259)*** (—-258)*** (-255)** (—252)**
SHI D 101 1.02 1.03 1.03 1.02 1.02
(9.44) *** (9.46) *** (9.60) *** (961) *** (950) *** (947)***
A AE D -043 -041 —044 -043 -043 -042
(=273)%**  (—264)***  (=280)*** (—27D)*** (=27D)***  (-267)***
e GE-4F) 2,609 2,609 2,606 2,606 2,606 2,606
PseudoR* 0.12 0.12 0.12 0.12 0.12 0.12

BRI O W, EBICIIREERME, TB () WICIZEBEEOS 22 /R L TWwh,
FEEREIKHEL %, U EAKHES %, A EUKIEL0%. T EK#ELS%
BEROFERIT, R2LFALTH D,



PRI S A 7 22 4R B RE DML ATREL ISR 5.2 5 2% 43
%10 EEBETIVOWMEHER
WA
PEBEFITE A
TEHH —53.39 -53.38 -53.39 - 5340 -53.38 5328
(=363D)*** (=3633)*** (-3631)*** (-3632)*** (-3631)*** (—3629)***
INTERNAL (REB#EHI> X7 LICHER
BDHEEOBERSBETRTER
2T ED 045 — — — — —
(152) "
2l # — 0.46 — — — —
(2.10)**
2Bl I 2 =D — — 051 — — —
(164)"
2 B I g A — — — 052 — —
(1.97)**
SeEEH A — — — — 0.25 —
(175)*
ivay 2 A — — — — — 0.27
(178)*
CONTROL (A hO—ILEE)
BRI 0.94 0.94 0.94 0.94 094 094
(7.07)*** (7.04)*** (7.06) *** (7.05) *** (7.04)*** (703)***
ROA 0.05 0.05 0.06 0.06 0.06 0.06
(2.82)*** (2.84)*** (319) *** (319) *** (320)*** (320)***
LNy -0.06 —-0.06 -0.06 -0.06 -0.06 -0.06
(—867)***  (—867)*** (—867)*** (-867)*** (-866)*"* (-866)***
T2 LG B G L R 001 0.01 0.00 0.00 0.00 0.00
(0.66) (0.65) (0.57) (057) (0.58) (0.58)
AEPS -0.28 -0.28 -0.30 -0.30 -0.30 -0.30
(=198)**  (=198)**  (=205)** (=205)** (=207)** (-207)**
A M -0.30 -0.30 -0.29 -0.29 -0.29 -0.29
(—419)%**  (—417)***  (—408)*** (—408)"** (—408)*** (—407)***
IR EFED -0.78 -0.75 -0.75 —-0.74 -075 -0.75
(-138) (—1.34) (-1.33) (-131) (-133) (-1.34)
NS T2 BEHED 1.70 169 173 173 173 173
(354)*** (352)*** (361)*** (360) *** (360) *** (359) ***
D EFEF TR 0.03 003 003 0.03 0.03 0.03
(340) *** (339) *** (342) *** (342) *** (341)*** (341)***
N EY 052 052 052 052 052 052
(376)*** (376)*** (372)*** (373)*** (373)*** (373)***
HOLRGF RIS (#277) -004 -004 -004 -0.04 -004 -004
(-0.90) (-098) (-0.89) (-0.90) (-090) (-091)
FOLRFER LS (LA 0.10 0.10 0.09 0.09 0.09 0.09
(333)*** (3.34)*** (3.30) *** (3.30) *** (3.30) *** (330) ***
HALGFLEIL . () 0.03 003 003 0.03 0.03 0.03
(258) *** (256) ** (254)** (252)** (252)** (251) **
BFEHD -0.84 -0.83 084 -083 -0.84 -0.84
(=27D)%**  (=276)*** (=270)*** (=276)*** (-277)*** (-278)***
e ZED -238 -236 -227 -226 -226 -226
(—348)***  (—346)*** (-333)*** (-332)*** (-332)*** (-331)***
SHHHED 307 307 306 306 306 3.05
(1057)*** (1061 ***  (1059)***  (1061)***  (1056)***  (1055)***
A AE D -221 -219 -222 -220 -221 -221
(—438)%**  (—433)***  (—440)*** (—437)***  (—437)***  (—437)***
g fk-4E) 2,609 2,609 2,606 2,606 2,606 2,606
adj.R* 0.19 0.19 0.19 0.19 0.19 0.19

BB HIZ O W, EBICIIREIER M, TB (
HKHEL %, HEAKHES% ., A EIKIEL0%. A EKIHELIS%

% 3k sk

BEBOERIE, F2LFALTH 5,

) WIZIEWhiteDtii 2R LTV 5,
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RN F—4—F -0y NEFILOKRIIER

WA
PR FITE H X 5
INTERNAL (REB#FHEHI > X7 LI
DHEOBELRSERIER
2ET#D 0.36 — — — — —
(395) ***
2 Il — 0.32 — — — —
2L 2 ED — — 0.36 — — —
(378)***
2 e B O B — — — 0.33 — —
CEHFR AT — — — — 0.18 —
ROTHESEL — — — — — 0.20
(4.38) ***
CONTROL (3> FO—ILZE)
B 0.28 0.28 0.28 0.28 0.28 0.28
(6.92)*** (6.88)*** (6.93) *** (6.93) *** (6.91)*** (6.89) ***
ROA 001 0.01 0.01 001 001 001
(2.00) ** (2.04) ** (2.01) ** (2.02) ** (2.03)** (2.04) **
LoNL w2 -0.02 -002 -002 -002 =002 -002
(=778)***  (=776)*** (-786)*** (-786)*** (-783)*** (-781)***
72 e I - G L L -0.00 -0.00 -0.00 -0.00 -0.00 -0.00
(-061) (—064) (—-067) (—-068) (-066) (-066)
AEPS -0.08 -008 -008 -008 -0.08 -008
(-163)" (-162)" (-161)7 (-162)7 (-164)7 (-164)7
Ay 4 -0.08 -008 -008 -0.08 -0.08 -008
(—349)***  (—346)*** (—345)*** (=345)*** (=344)*** (-343)***
B AEEEHED -0.26 -0.25 -025 -025 -0.26 —-0.26
(-1.39) (-1.33) (-134) (-131) (-134) (-134)
A T2 D 040 040 041 041 040 040
(272)*** (270) *** (2.76) *** (2.76) *** (274) *** (274) ***
AR E AT 001 0.01 0.01 0.01 001 001
(337)*** (3.39) *** (344)*** (345) *** (341)*** (339) ***
N 013 0.13 0.13 0.13 013 013
(339) *** (340) *** (339) *** (340) *** (340) *** (340) ***
LG RELL 5 (#R77) -001 -001 -0.00 -0.00 -001 -001
(—-045) (-061) (-0.36) (-0.36) (-041) (-045)
HORR I FE (I AH) 0.02 0.02 0.02 0.02 0.02 0.02
(271)*** (2.69) *** (266) *** (266) *** (267)*** (267)***
HALHGHIRILF (& D) 001 0.01 0.01 001 001 001
(1.39) (1.36) (1.40) (1.36) (1.36) (1.35)
BB IEHD -0.22 -0.22 -0.22 -0.22 -0.22 -0.22
(=24D)**  (=239)**  (-236)** (-235)**  (-237)** (-238)**
AR IED -072 -071 -072 -072 -071 -071
(—335)%**  (=334)*** (-333)*** (-333)*** (-33D)*** (-329)***
SHHFHED 111 112 112 112 112 112
(11.83)***  (11.92)*** (1195 ***  (1199)***  (1189)***  (1187)***
AL EEEERTD -061 -0.60 - 061 - 061 -061 -0.60
(—406)***  (=402)"*"  (=412)*** (=4100**" (-406)"** (-403)***
E - 4E) 2,609 2,609 2,606 2,606 2,606 2,606
PseudoR* 0.10 0.10 0.10 0.10 0.10 0.10

FERIZOWT, FEIIIREEEHE, T () PIQIEBEEOD 22lix 7R LT\ b,
MEAOHEIZE Y, A= —F -0y bEFLVOH Y bFEAL Y MIBKLTW5D,

R KL %, F A TEAKHES %, A EKIEL0%. T K #E15%

BEBOERIZ, R2LEFLTH5D,
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2 TW5D,

FART# % R L CE L2 B0 S EATE SR 12
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TUYE LD L VI L, RAEREZ RHITIT- T
WD EFRTE B0 IAOIERITE A HE L7z F $HEE
T OBREHIRE CIEALSHETTIC I P ERE LT
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LD /A, TS OMBEL Y b, P F T R
fToTWAZEERLTWA,

Lo L. AHHEITEH D Lk OEDOREDT2H124%
REMMOREFHERE ) R EN TR WITREES
BRICANIZE LTH, AL L U AR EIIZEH
HAERCDYE N, BFH P ECED DR OFF 5 1d,
FHEBYVIETH B0, FOHEEEIZISRKEIZE & F 5
T, 2OZEehs, BPREIIIB W TERT#H % RiE
LTCEELZZEN) THL0E ) 72T TR, BikG
TUICBU 2 EARTOUCEDOHE S . BT RN
RGZTCWLWREEDIHL LT L),

Z 2T, BPEICBV AR RE L CUUE L7
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72 ERNTHY o LPREH RIS IEART S A R LT
SELTHES VAT Y, ERELRHEIToTnS
LIRRTE %0 WADOIERTTEAHIE L 72 F FHEE T
BRI F CICHEATS 23T 1 PLERE L CdoE

L2 &b b eEoORTL, BREHIZB W TERTEH
FRELTCYELZEN) TH Y. ho B o 38R
Jist & FUE L CUGE L2 B WAEIT L K]
AT HAOBEIZEBUTHLERLIENTE L, LIz
Ao T, BRI TH LN HEERRIL, WEHH S AT 40
BRI T2 IT &, SR 2 BE AT -
TWhHZEZRLTWA,

BER > X 912, B E U CE e EZ DR 2
BRI ESE % G DA 120 A ORS¢ % Hl5E
L7250 T, YREHERFTCICEARTHEEZ 1ML LA
LCHE L7z & nZED . B DIEnZ I3 ERAR
FELLCED TP ERELTYE LI &0 505,
ZORITURFEHRE TEAT L2 RESTYEL 2V E
FOMEDLLDLIZ, INHOEHKOHEITVITNL 0 L%
Mo, MEXXFTE RV, 22T, ZOMEX XL
BT BREINIB WA RIE L CUE L2z ide
DTHLED DR, BREHHIZIBIT 2 ZOHEIRE
SRS 2 2B A D702, SHERE LTHFE
WEH] - B R AT E R 50 UERHA - HEIZHE
HLTATH, SHAEHE LT, LA 8 EDS2 24
R OERE % 2356 S FERIC, BEHIICBWwT
FARS % B L CYELEN) TH Y. »o B
HZEART S 2 YU LSS WRSEIR L, RE5ERE
AT TV L EFINTE %, LD EBY | OO
RIeH & lE L7 FEST . BREHIR E CIEERY
#HETTICIAMERE L TR ELLEZ EDH L E%EDH
ThH, BREHIC BV CEARLS % BB L CdeE LziEdh
DTHY . oYY PICIEART S A RE L CSoE L7
BEEATEWERSEIT & WEREH & A 7 4 ORI RIS
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O NHEERE R, PERHREH] > 2 7 & ORESEICRERRIYIC
MY EFETE, REEREAHAToTVDE I LEER
LTwa,

DLETHES L7z & 910, A% Rl L Tdue
L7z DL 5RO OZ 2, MG TIcBIT 52

MPIZOAREH LT, PIRHHI S A T 212485 BEOHESL
BT, MEOHRERGE L 7256 OMGEERR LD b
B ATHFFL T L DBV Z 3R L T\ %,

ATy HHERE U CHEAHELSE VT, Wbk
> AT 2R B RFEDOME LG R AN R 72 £ T,
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R B REDELBATRT 6 BHD D b HBAHELS
MEBEOPIFHH S AT JARD LB DOERZ R D D
FAMZTVWDLERDLZENTEL, L5 Ty BfRT
(L PIEBARLEH] S A T A ORESEIRRAYICHY) Mt 33 2
RIS A FGEIAT > TV D 2 & 2D TRl 7 FEHL % 15
LHIENTEREF 25,

DEoWEoEBY . REOBGEOREED S 1E, PERH
> A7 2 OWESLICHERM IS e 3EIZ L, AR
FRFIATO> TV BEER Do Lo T, IIE S
N5bo

6. 5bHWIC

ARTIE. EHSHOERTTEHI O W TOBERBIRE R
AR LT EARBHOYED A M, SCER . SER.
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KIFHNC G2 2B A L 72,
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BICHL) M IR L, REREEREIAIToTnE I L
RO LT bbb, RAOEERFEEHIE L
FROES T, LPELRE CIcERFHE T I 1 MR
RELTHRELLZ EDHDLEEDHH. RODIERFE
RHIE L&D T, UREHIRE CICEAT#E F721
DRELTHELLZER WAL S, JEREE R
HIFT> T D T EZR LT, Tz, BRERF Clok
RIeH% RE L CUOE L MEBAL VIR L, REHER
ZRHIAToTWRAL I LR L. 512, GBI
WCHEARFHAYGE L 721300 T, 2oL IR
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